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INTEREST IS THE PRICE 
YOU PAY FOR USING 

SOMEONE ELSE’S MONEY
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INTERESTING 
INTEREST

But to answer your question...

...if you borrowed $5, 
I would expect $5 back! 

What! Why?

Now... What if I BORROWED $100 from the bank or 
credit union? How much money would I have to REPAY?

Same as you borrowed: $100!

I’d have to repay 
EVEN MORE!

NOPE!

because of INTEREST:

interest is the EXTRA money you pay back, along with the money you borrowed.

Hmm... In that case... 
I should CHARGE YOU INTEREST 

the next time you borrow $5!

I am NOT INTERESTED 
in that idea!

It’s why they say 
“It COSTS money to 

BORROW money!”

HA! If you even REMEMBER 
to pay me back!

Hey, Erin! If I BORROWED $5 
from you, how much money 
would I have to REPAY you?
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Interesting interest
Did you know it costs money 
to borrow money? 

Borrowing blues
Help Junior avoid borrowing 
too much! 

Borrowing Money

Interesting
 Interest

Interest is the 
price you pay for 
using someone 
else’s money.



Why do we borrow?
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Saving Money
Borrowing money lets you buy something now  
and pay for it later.

Borrowing money comes at a cost.  
This extra cost is called interest. 

If borrowing money costs more,  
why do people still do it? 

Here are three reasons why:

Reason 1: They don’t want to wait

It’s better to wait until you can afford 
something before you buy it. Some  
people do not want to wait. They borrow 
money that they cannot repay, and  
they go into debt. 

Reason 2: They need to buy something 
REALLY big

Remember how it’s better to save money 
to buy things yourself? This is hard to do 
with something as big as a car or a house. 
By borrowing money, people get to use 
their car or house while they are still  
paying for it.  

Reason 3: They have an emergency

Sometimes, people need to pay for 
accidents or unexpected repairs. It’s 
important to save money in an  
emergency fund so that you do not 
have to borrow money the next time an 
emergency takes you by surprise. 

Questions:

1. What is interest? 

2. How can borrowing money help you?  
Give an example.

3. How can borrowing money hurt you?  
Give an example. 

4. Why is it important to save money  
in an emergency fund?

Why Do People Borrow Money?

Borrowing Money

Looking for more activities? For more
DoPACK fun, head over to www.dupaco.com/DoPACK
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Saving MoneyAndrew, Ellie and Toby earn income in different ways.

People earn an income when they are  
hired by an employer to work at a job. 
Income is earned as a wage, a salary or  
a sales commission. 

Let’s look at an example of each:

Andrew works as a waiter at the Pancake 
Hut. He earns a wage. A wage is a set 
amount of money per hour of work. 
Andrew’s wage is $10 per hour. 

Ellie works as a scientist. She earns a salary. 
A salary is a set amount of money per year. 
Ellie’s salary is $50,000 per year. If she 
adds up all her paychecks this year,  
the total will equal $50,000. 

Toby works as a real estate agent. He  
earns a sales commission. A sales 
commission is an amount of money  
based on part of a sale amount. Tony is 
helping a family sell their house. The family 
agrees to pay Tony 5% of the house’s sale 
price. Tony sells the house for $200,000. 
The family pays him $10,000, which is 5% 
of the $200,000 sale.

Questions:

1. List three different ways an employer can pay 
you for working at a job.

2. What is the difference between a wage and  
a salary? 

3. A  is income based on part of a 
sale amount. 

4. What would Andrew have to do to earn more 
money at his job? What would Toby have to do? 

5. Bonus Question: A wage, a salary and a sales 
commission are all ways to earn income at a job. 
What is another way to earn income?

Different Ways to Make Money:  
Wage, Salary and Commission 

ANDREW ELLIE TOBY

Making MoneybluesBorrowing

Junior makes a budget 
to plan out what he 

wants to buy

Junior works hard at 
school so that he can 

get a scholarship

Junior saves money 
every month in an 
emergency fund

Junior is borrowing too much money! What can he do instead?  
Draw a line to connect each picture in the top row to its match in the bottom row.

Borrowing Blues

BUDGET

Junior borrows money 
to pay for repairs

Junior borrows money 
to buy new headphones

Junior borrows money 
to pay for college

Why do you think it’s a good idea to borrow less money?
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Borrowing Money


